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DOCUMENTS DEPOSITORY 
GNMaA Accepts $182 Million in Bids on 48 FHA-Insured Projects 


The Government National Mortgage Association (GNMA) has accepted approximately $182 million 
in bids on 48 FHA-insured project mortgages. The total volume of GNMA-accepted bids amounted to 
about 49 percent of the $371 million offered for sale. A total of $554 million in bids were submitted by 
private investors, and accepted bids ranged from a yield of 13.27 percent to 14 percent. The average 
accepted bid yielded 13.66 percent. 


The project loans bore interest rates of 7.5 percent and had been acquired by the GNMA under its 
various mortgage purchase programs. These mortgages were secured by apartment projects and insured 
by the FHA under various sections of the National Housing Act which pay benefits in cash. 


The mortgages sold by the GNMA were not eligible for inclusion in pools of project mortgages that 
support issues of GNMA-guaranteed mortgage-backed securities. 


President Signs Proclamation Marking ‘Year of Disabled Persons’ 


President Ronald Reagan has signed Proclamation 4818, marking the International Year of Disabled 
Persons. In signing the proclamation, the President said: **Few, if any, resources offer more potential, I 
think, than our 35 million disabled Americans. Too often they are relegated to the sidelines in spite of, 
in many cases, outstanding abilities. The International Year of Disabled Persons is an excellent 
example of how partnerships work.”’ 


A Federal interagency task force of Government employees on special assignment has been established 
to assist the disabled in accomplishing their own goals. A U.S. Council for the International Year of 
Disabled Persons also has been established in the private sector to increase the awareness of Americans 
and to help the disabled move into *‘the mainstream of life.”’ 


A plan to meet the goals established by the International Year of Disabled Persons ([YDP) has been 
announced by HUD. It calls for the full participation of physically and mentally disabled persons into 
society through the expansion of existing programs and the development of new ones. The Department 
made an early commitment to remove architectural barriers that hamper disabled persons in community 
life, and prepared guidelines to implement Section 504 of the Rehabilitation Act of 1973. 


As part of its YDP observance, HUD plans to continue its series of technical assistance or **Handi- 
Tap’’ seminars. They exchange informatior on housing and service programs to remove disabled 
persons from institutions and integrate them into communities. 


Designer of HUD Building to be Honored by AIA, ACSA 


Marcel Lajos Breuer, designer of the HUD headquarters building and a former associate professor of 

the Harvard Graduate School of Design, has been selected by the American Institute of Architects 

(AIA) and the Association of Collegiate Schools of Architecture (ACSA) to receive the AIA/ACSA 
Award. The award is presented annually to a living educator who has taught at least 10 years and who 

has made outstanding contributions to the field of architectural education. 








Thrift Institutions May Face Crisis, FHLBB Head Says 


John Dalton, chairman of the Federal Home Loan Bank Board, told members of the National Savings 
and Loan League that home buyers are learning to live with record high mortgage rates, giving the 
housing industry a shot in the arm. But, he said, the boost is not helping the thrift institutions — the 
Nation’s leading home lenders — whose problems have reached a crisis stage. “‘It is time that the 
general public be made aware that the institution that is the source of about half of the home mortgages 
in the country is threatened by our inflationary economic environment,’’ Dalton said. ‘“The future is not 
going to be easy.’’ Savings and loan institutions suffered their worst earnings in history last year and 
prospects for 1981 do not look any better, according to experts. Dale Riordan, chief economist for the 
National Savings and Loan League (NSLL), said the savings and loan profits declined by nearly 75 
percent in 1980 and about 30 percent of the institutions “‘ended up in the red.”’ 


The FHLBB said that thrift institutions could lose as much as $ billion this year if high interest rates 
continue. Mutual savings banks lost about $250 million in 1980 and could double that loss in 1981 if 
current conditions continue, economists say. Dalton said “‘the bald and painful fact is that so far as 
savings and loan institutions are concerned, the rules have been changed in the middle of the game.’’ He 
said savers are no longer willing to put their money into passbook accounts paying 5.5 percent interest 
when other sources pay about three times as much. 


ICMA Establishes Placement Program for Minorities, Women 


The International City Management Association (ICMA) has established a minority recruitment 
placement program which is designed to match career goals of minorities and women with the needs of 
local governments. The program is aimed at recruiting in such areas as community and economic 
development, public safety, finance and budgeting, planning, and personnel. The service consists of a 
computerized talent bank and personal attention to the career development of recruits. Additional 
information on the program may be obtained from Betty Cheatham, ICMA, 1140 Connecticut Avenue, 
N.W., Washington, D.C. 20036 (202/828-3619). 


U.S. League Reports Slight Increase in Deliquency Rate 


The national delinquency rate rose from 0.78 percent of all outstanding mortgages in January 1980 toa 
high of 0.89 percent in November 1980, according to the United States League of Savings 
Associations. In December, however, the rate dropped from 0.89 percent to 0.86 percent. This 
decrease was almost nil, but William O’Connell, president of the U.S. League called it a positive sign. 


The Federal Home Loan Bank Board (FHLBB) reports the delinquency rate as a percentage of total 
dollars owed in home mortgages. In January 1980 the FHLBB said that 0.91 percent of the Nation’s 
outstanding $76 billion in mortgage loans were delinquent. At year’s end the rate was up to 1.15 percent 
of the $502.7 billion outstanding. That rate held for January 1981. A mortgage is considered to be 
delinquent if the homeowner is more than 60 days behind in making payments. 


IRS Points Out Benefit for the Elderly in Sale of Homes 


The Internal Revenue Service (IRS) is encouraging older taxpayers to take advantage of a special 
benefit when selling their homes. The IRS said that individuals who are 55 and older are allowed a 
one-time exclusion of up to $100,000 of profit on the sale of their principal place of residence. The 
exclusion applies to the sale of a home which has been an individual’s principal residence for three out 
of five years, or five out of eight years if the seller is 65 years of age or older. The special 
five-out-of-eight-year rule for taxpayers over 65 applies to the sale of a principal residence before July 
26, 1981. A free publication, Tax Information on Selling Your Home, is available by calling the IRS tax 
information number listed in local telephone directories. 





Nuggets 


The Family Housing Bureau, a public information service of the Chicago Title Insurance Company, 
reports that the percentage of home buyers entering the housing market for the first time has declined 
nationally from nearly half the market in 1977 to less than one-third in 1980. First-time buyers 
represented 32.9 percent of the market in 1980, compared to 48.1 percent in 1977. In its fifth annual 
survey of recent home buyers, the Bureau said that as inflation mounted in 1978, the percentage of 
first-time buyers dropped to 36.7 percent and held steady at 36.6 percent in 1979. 


A new California law scheduled to go into effect July 1 would allow mobile homes built to Federal 
standards to be situated on individual residential lots if the mobile home is deemed compatible with the 
rest of the housing in the neighborhood. Another new law requires owners of all mobile homes, 
regardless of age or size, to pay county real estate taxes in lieu of State vehicle taxes. 


The Advance Mortgage Corp. (AMC) of Detroit reports that housing affordability actually improved 
last year over 1979 because of a ‘‘flattening in house prices’’ that counteracted a steep increase in 
mortgage-interest rates. The AMC said in a report that other assessments of housing affordability may 
have been exaggerated. In reaching its conclusions, the AMC compiled its own index which it said 
reflected a more accurate state of housing affordability. That index shows an average increase of 9.5 
percent in homeownership costs for the year ending in September 1980. Earlier Government reports 
placed the homeownership cost increase at 16.8 percent last year. 


The National Association of Realtors (NAR) reports that the median price of existing homes declined 
by about $1,300 in December 1980. The NAR says the decline was brought about in part by rising 
interest rates, rising taxes, rising fire insurance premiums and rising fuel bills. The decline could 
forecast the beginning of the end of an era in which house buying was considered an investment of 
funds. 


The Federal National Mortgage Association (FNMA) reports that James E. Murray will become its 
president and David deWilde will become executive vice president for policy and planning. Murray, 
currently senior vice president and general counsel of the FNMA, will become president in June. 
DeWilde, an investment banker and former president of the Government National Mortgage 
Association (GNMA) will assume his position this month. 


FYI 
The A.D. Little Program Systems Management Company (ADL). . . Symposium on *‘New 


Dimensions of Project Management’’. . . Boston, April 6-7, 1981. Details: ADL, Cambridge, Mass.., 
02140 (617/267-3456). 


The American Bankers Association (ABA). . . ‘‘Management Seminar on Retail 
Banking’’. . . Vero Beach, Fla., April 12-17, 1981. Details: ABA, 1120 Connecticut Avenue, N.W., 
Washington, D.C. , 20036 (202/467-4000). 


The National Association of Home Builders (NAHB). . . Seminar on ‘‘New Profit in Old Homes — 
Renovation’’. . . East Louisville, Ky., April 13-14, 1981. Details: NAHB, 15th & M Streets, N.W., 
Washington, D.C. 20005 (202/452-0351). 


The Management Sciences Training Center (MSTC). . . ‘‘Budget Estimating 


Techniques’’. . . Washington, D.C. April 14-16, 1981. Details: MSTC, P.O. Box 7230, Washington, 
D.C. 20044. 

The National Center for Administrative Justice (NCAJ). . . *‘Law and Statistics: An Econometric 
Primer for Lawyers and Regulators’’. . . Washington, D.C., April 30-May 1, 1981. Details: NCAJ, 
1776 Massachusetts Avenue, N.W., Washington, D.C. 20036 (202/466-3920). 





Significant Litigation 


Deleon; et al. v. Boston Housing Authority, et al. 
No. 80 2812 MA (D. Mass., filed Dec. 15, 1980) 


Plaintiffs, minority employees of the Boston Housing Authority (BHA), seek declaratory, injunctive 
and monetary relief against the BHA, the Bromley-Heath Tenant Management Corporation, several of 
its officials and several HUD officers. Plaintiffs allege that defendants engaged in unlawful 
unemployment practices and policies in violation of Titles VI and VII of the Civil Rights Act of 1964, 42 
U.S.C. §§ 2000d and 2000e; and the civil rights provisions of the Housing and Community 
Development Act of 1974, 42 U.S.C. §301 et seq. Plaintiffs all work at the Bromley-Heath housing 
project in Boston, where the entire BHA work force is black or Hispanic. Plaintiffs assert that they are 
paid less than workers at other BHA projects, where the work force is predominantly white, for 
performing identical functions. In particular, plaintiffs allege that the Federal defendants have failed to 
require compliance with the above statutes in administering Federal financial assistance to the BHA. 


Jeffries v. Georgia Residential Finance Authority, et al., 
No. C-79-1346-A (N.D. Ga.) 


The District Court in Atlanta, Georgia ruled that the leases of Section 8 Existing Housing tenants can be 
terminated mid-term only for good cause and with appropriate due process procedures. The court 
invalidated a lease provision allowing termination without cause with 30 days notice and held that the 
tenants have a legitimate expectation that they would not be evicted before the end of their leases and, 
therefore, are entitled to due process. It interpreted the statute setting forth the eviction procedures, 42 
U.S.C. §1437f(d)(1)(B), to require the PHA to review the eviction procedure. It held that a hearing in 
State court would be sufficient to protect the tenant’s due process right while not seriously burdening 
either the PHA or the private landlords. 


Published weekly by the Publications and Information Division, Office of the Assistant Secretary for Administration, U.S. Department of 
Housing and Urban Development. . . Samuel R. Pierce, Secretary. . . Charles Sharpe, Editor. . . Subscription rate $23.00 per year, 
domestic. . . $28.75 foreign. Address all communications regarding the subscriptions, change of address, etc. to the Superintendent of 
Documents, Washington, D.C. 20402. The Secretary of HUD has determined that the publication of this periodical is necessary in the 
transaction of the public business required by law of this Department. Use of funds for printing this periodical has been approved by the 
Director of the Office of Management and Budget through September 30, 1982. 


UNITED STATES 

GOVERNMENT PRINTING OFFICE 
Public Documents Department 
Washington, D.C. 20402 


Official Business 
Penalty for Private Use, $300 


FIRST-CLASS MAIL 
POSTAGE & FEES PAID 
U.S. GOVERNMENT PRINTING OFFICE 
PERMIT NO. G-26 


¥% HUONLUNIVOOOOU DS 
** UNIV OF UTAH 
** MARRIOTT LIBRARY 


** SALT LAKE 
ge RAKE CY UT 86122 


U622 F 


HUD NEWSLETTER 
March 23, 1980 
HUD-318-480-ASI 








